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| Messages

In 2010, Narada
Foundation developed its
new strategic planning,
focusing on major issues in
Zhou Qingzhi the development of public
sector and addressing the
most urgent needs of the
sector. According to the
new strategic planning,
we provided strategic funds for backbone civil society
organizations and cultivated young philanthropic talents.
In this way, we were clearer about our social position
as a grant-making foundation, which facilitated the
fulfillment of our mission to foster civil society.

We also elected new Chairman of the Board and
Secretary General in the past year. Under the leadership
of the new team, we spared no efforts to further build up
the team and strive for greater excellence in a down to
earth manner.

Honorary President

The year of 2010
witnessed three landmark
events of Narada
Foundation. Firstly, a
new strategic planning
was passed on the Ninth
Session of the First Board
of Trustees in middle
April. Narada Foundation
Xu Yongguang will be dedicated to the
mission of fostering civil
society and play a greater
role in promoting the
macro programs which

Chairman of the
Board (11" Session
of the First Board

of TrUStees) are crucial for sector

development, the strategic programs which serve
as leverage for fund, and special programs such as
New Citizen Program and disaster relief programs.
Secondly, the Ginkgo Fellow Program launched by
Narada Foundation was well received by both the
insiders and the society as it’s rational and professional,
right to address the need and positioned for the future
of the sector. Finally, we elected new Chairman of the
Board and Secretary General. | would like to pay my
respects to Mr. He Wei, ex-Chairman of the Board, for
his excellent performance and show my gratitude to Ms.
Cheng Yu, the new Secretary General, and the whole
team for their hard work.

e There has been more
I !||I|I (A than four years since the
i 'III LM '1]|! establishment of Narada
(LIS II'] Foundation. Under the
He Wei gl‘Ji(.jance. from the. Ministry of
Civil Affairs of China and the
leadership of the Board, we
made great progress and laid
a sound foundation for further
development.
At the 11" Session of the First Board of Trustees, Mr.
Xu Yongguang was elected as the new Chairman of the
Board. | would like to thank all of you for your continuous
support and believe that Narada Foundation will enjoy a
better future under the joint efforts of the Board of Trustees
and the new Secretariat. As a member of the Board, | will
continue to take part in the decision-making of the Board,
support the work of the Secretariat, and play my due part
for the development of the foundation.
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Chairman of the
Board (1% to 10"
Session of the First
Borad of Trustees)

Strategic adjustments of
the Narada Foundation have
been implemented smoothly
since the latter half of 2010.
After careful preparations, we
Cheng Yu launched the Ginkgo Fellow
Program aimed at cultivation
Secretary General of top-level talents for the
philanthropic sector. Our team is also growing rapidly in the
process. With pursuit of excellence and mutual support, we
are confident that we can fulfill the work in 2011 smoothly.
For me, work priority is given to internal organizational
construction of the Narada Foundation, which in essence
is the overall competency promotion of each member.
Orientations and objectives of the Narada Foundation are
to be fulfilled with growth of the organization.

| Mission and Vision

Founded on May 11, 2007, Narada Foundation is a private foundation approved and supervised
by the Ministry of Civil Affairs of China, with a registered capital of 100 million Yuan donated by
Shanghai Narada Group Co., Ltd.

Mission: Foster Civil Society

We focus on China’s social problems in transition, making grants for excellent philanthropic
programs conducted by non-profit organizations so as to foster social innovation and help build a
harmonious society.

Vision: Every Heart Shall Carry Hope

When there is hope within us all, then our society holds a promising future.
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The design of Narada Foundation’s logo comes from the ginkgo tree, which is famous for its
vigorous vitality and is considered as China’s national tree. The logo of gingko leaves graphic shows a
tenacious image of the growing non-government organization in China as well as Narada Foundation’s
persistence in promoting grassroots philanthropy. This simple and elegant graphic adopts a warm color
and an open crown to convey the caring that Narada Foundation gives.
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Narada Foundation is dedicated to initiating and supporting programs that develop the infrastructure of the
philanthropic industry, providing financial support to strategic programs involving supporting organizations, leading
organizations, and program that cultivate excellent charity talents, and funding specific fields programs such as education
of migrant children and disaster relief. In addition, Narada Foundation shall conduct strategic and policy researches to

guide the above-mentioned pillar programs.

In the philanthropic sector’s entire supply chain, the Narada Foundation has positioned itself as a grant-maker and
provider of seed funds. We plan to provide funds and support to promising philanthropic programs and organizations, and
there accelerate social innovation and fulfill our mission of advancing grassroots philanthropy.

Narada Foundation accepts grant applications from non-profit organizations (in which grant applications for disaster
relief and post-disaster reconstruction program and New Citizen Philanthropic Program can be conducted all the year
round) in compliance with principles of fairness, justice, and openness, to ensure high efficiency of grant funds and
good quality of philanthropic programs. Narada Foundation opens public applications to non-profit organizations. With a
competitive market orientation, philanthropic programs and services are priced to enable the maximum social benefits of

such funds.

To facilitate grant applications of non-profit organizations and ensure a more transparent and effective grant
application process, the Narada Foundation has developed a Foundation Information Management System (www.
naradafoundation.org), which serves as a platform for releasing relevant grant application information, submitting
proposals, and handling procedures such as project approval, grant approval, accreditation, and evaluation.

In an effort to continuously improve programs design, implementation and management, Narada Foundation utilizes
independent professional organizations to measure and evaluate the process and impact on programs which are sampled
by certain kind of ratio.



To establish the philanthropic industry chains, Narada Foundation, based on its core advantages, guides the
upstream organizations, provides support to the downstream ones, and commits itself to macro programs improving
cooperation, exchange, and human resources constructions. Most macro programs initiated in 2009 were extended to
2010 and some of them were hopefully recognized as permanent ones. Such programs were enjoying larger involvement
scope, increasing influences, and thriving demands. By December 31, 2010, Narada Foundation has provided funds for
11 programs with the total approved funds amounting to 3,760,720 Yuan.

China Private Foundation Forum was launched jointly in 2009 by Narada Foundation, China Association of
Social Organizations, and other 13 organizations striving for the sector excellence and development. It is an informal
network of China Private Foundations. The Second China Private Foundation Forum was held in Beijing from October
28 to 29, 2010. Representatives argued issues in terms of internal administration of private foundations, information
disclosure, cultivation of philanthropic talents, and project evaluation. It was of great significances in promoting industrial
development and exchanges. A total of 350 people, including leaders and representatives from 91 private foundations
and 96 NPOs and enterprises, and some 70 media reporters attended the forum. Compared to last forum, hosting
foundations were more active in participation and private foundations collaborated in disaster relief activities.
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In 2010, Narada Foundation, together with Cultural and Education Section in British Embassy, China Social
Entrepreneur Foundation (YouChange), and Shanghai More Love Foundation, re-launched skills training program for
excellent social entrepreneurs, providing trainings to NPO practitioners, current and potential social entrepreneurs to
foster development of social enterprises in China. A total of five training programs were held in 2010, participated by 210
persons. Narada Foundation contributed funds totaled one million Yuan and established the “Narada Social Enterprises
Self Empowerment Fund” to provide funds for social enterprises at startup or growth stage or the ones with potentials,
and support programs that may achieve breakthroughs. Five social organizations, including One Plus One (Beijing)
Disabled Person’s Cultural Development Center, Hua Dan Workshop, LangLang Learning Potential Development Center,
Beijing Hongdandan Education and Cultural Exchange Center, and Shanghai Xintu Community Health Promotion

Committee, were awarded, each with 200,000 Yuan.
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From 2004 to 2010, private foundations grew fast at an annual increase rate of 23%. By the end of 2010, its number
exceeded 1,000. Therefore, there are urgent demands in capacity construction for leaders in such private foundations.
For this purpose, Narada Foundation and China Association of Social Organizations provided the second training
program for private foundation leaders. In October and November, two training programs were provided in Fujian province
and Yunnan province respectively. 65 leaders of private foundations in Fujian and 60 ones in Yunnan participated in the
training. All participating leaders believed that such trainings were helpful in improving their understanding and operations

of foundations.

On July 28, Narada Foundation together with the 215 Century Education Research Institute and other organizations
launched the Second Local Educational System Innovation Award, which is held once every two years. It is the first
award in China that is launched by non-government organizations to evaluate innovations in local educational systems in
non-profit mode. This award aims to discover, summarize, and popularize effective explorations and system innovation
cases to promote the overall educational reform. Twenty organizations won prizes for excellence and three ones (including

organizations and individuals) won special prizes.




China Charity 100 was launched and founded by philanthropists from the Chinese Mainland, Hong Kong, Macau,
and Taiwan to establish a platform for global Chinese philanthropic circles to freely exchange philanthropic experience
and promote reforms and innovations in Chinese philanthropy. On May 16, the first session with the theme of “Significance
of Charity to the Rich” reached the Beijing Consensus, that is, “Generosity of the rich is of significance, morality,
responsibility, and vigor”. On November 25, the second session with the theme of “Civil Society and Government
Responsibility” reached the Shenzhen Consensus. The secretariat of China Charity 100 is established by funds from
Narada Foundation and some other organizations.
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From July 9 to 11, Narada Foundation funded and presented two sub-forums of the Third China-Europa Forum,
namely, “Foundation” and “Education of Migrant Children”. Dozens of delegates from China and Europe in fields of
government agencies, academic circles, foundations, NGOs, and media attended the forum and discussed issues such
as roles and responsibilities of foundations facing mutual challenges in China and Europe, education of migrant children,
and social integration. China-Europa Forum was founded in 2005 to promote extensive and continuous dialogs between
Chinese and European societies and cooperate with each other to meet challenges in great human society changes. The
forum is held once every two years in China and Europe in turn to outline phase summaries.
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Narada Foundation, Central Compilation & Translation Bureau (an official think tank) and some other organizations
co-funded the first China Social Innovation Award. It was sponsored by non-government organizations to discover and
encourage innovations of social organizations in solving social problems, meeting social requirements, creating social
values, and improving social progress; summarize and disseminate advanced experience in social innovations; and
promote social equity and good governance. On December 27, the first China Social Innovation Award was disclosed,
producing ten awards for excellence and ten award nominations. This Award received 161 applications from 22 provinces,
municipalities, and autonomous regions in six fields of disadvantaged group protection, social enterprises, philanthropy
support, community services, poverty alleviation, and environmental protection, in which programs in disadvantaged
group protection amounted to 52. This event was awarded among Top 10 Social Construction News in 2010 by the Ban
Yue Tan magazine (Half-Monthly Talk, a government background magazine). It was recognized that it has embarked the

social innovation.

1 The First Summit of Foundation Leaders from China and Europe | Huaxia Centerfor Economic & Sodial Development Research, Bejing 95,000.00
2 The Second Private Foundation Forum Bright China Foundation 85,280.00
3 "Spreading Love"Charity Lectures in Colleges Global Charity Magazine 50,000.00
4 Guanfu Museum Beijing Guanfu Cultural Foundation 1,000,000.00
5 China Charity Forum 100 Secretariat of China Charity Forum 100 115,000.00
6 Capacity Improvement in Leaders of Private Foundations in 2010 | China Association of Social Organization 500,000.00
7 China Social Innovation Award Chinese Govemnment Innovation Research Center, Peking University 100,000.00
8 Sub-Forum on Education of Migrant Children under China-Europa Forum | New Citizen Social Work Development and Education Center 66,000.00
9 NGO Research and Development in Mental Disturbance Lizhi Rehabilitation Center in Fengtai District, Beijing 199,440.00
10 | Training and Awarding Social Entrepreneurs in 2010 British Council (Cultural and Education Section in British Embassy) 1,050,000.00
11 NPO Fair in Shenzhen NPI(Non-Profit Incubator) 500,000.00

Total 3,760,720.00




As a grant-making foundation, Narada Foundation attaches great importance to fund efficiency and effects. It
leverages its funds to supportive and leading organizations, and strategic program cultivating excellent philanthropy
talents. It emphasizes on cultivation of civil society for citizens and inclines its support to programs, organizations, and
individuals that are conductive in improving society autonomy to promote the development of China’s philanthropic sector.

Narada Foundation funded four programs in the total approved amount of 1,941,656 Yuan.

At the beginning of 2010, in collaboration

with China Youth Development Foundation, gﬁlEIm 2010 EHESEBER T KHE

. . WWW.NEWS.CN
Wu Zuoren International Foundation of sonsEot Aol 054101 Wi EBE [FS 241 (251 (] (R
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efficient philanthropic development in China.

formally initiated in Beijing. It is the only

platform disclosing foundation information in
China. By January 25 2011. it has included SiE. “%ﬁ’%ﬁﬂﬂ}‘;x% e iﬁ*ﬁ%ﬁéﬁﬁ&ﬁﬁﬁﬁ’ﬂiﬁlﬂﬂo ZUIOﬁEﬁ?F
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directories of 2,075 foundations, COVering | o vy i "Bty R ORE, WE0E ", HARAREEES®H
99.9% of all foundations in China and the
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completeness of basic information reached | epip>i, mFEEHLEOESBHED SEELNEELEHERESRS,
more than 90%. Reports of financial

information of such foundations in 2008 and
2009 accounted for more than 80% of the
required disclosure.

Through activities of “Spreading Love and Brightening China” and special coverage of CCTV News Channel in three
episodes, and under involvement of Beijing Times, People’s Daily, and Southern Metropolis Daily, China Foundation
Center promotes local NPO Administration Bureaus in Jiangsu, Guangdong, Shandong, and Hebei to publicize
foundations’ annual reports through internet. In 2010, China Foundation Center won the first “Global Charity Award” and
ranked among “Top Ten Social Construction News of China” by Ban Yue Tan magazine (Half-Monthly Talk, a government
background magazine).

Narada Foundation continuously supported the Non-Profit Incubator (NPI) at phase 4. Meanwhile, it also assisted
NPI in providing training for core team members in rural cooperatives and organizing NPO Fair in Shenzhen. In this
case, the Narada Foundation shifted its support means from providing organizational support to providing funds for
its supportive programs. It leverages capacity building, information exchange of the upstream and downstream of the
industrial chains, and transaction platform construction.

The fourth-phasec Non-Profit Incubator was implemented in Beijing, Chengdu, and Shanghai. In Chengdu, four
non-profit organizations were selected from 27 applicants to start up within the incubator. In Beijing, 12 non-profit
organizations were selected from almost 40 ones for guidance and tracking. In March, 2011, all, all reviews for incubator
check-in were finished. In Shanghai where the non-profit organization incubator was originated, a Standard Operation
Procedure (SOP) was summarized and technologies in the incubator project were promoted beginning in 2011. Currently,
it communicates with relevant government departments in Tianjin, Ningbo (Zhejiang Province), Qingdao (Shandong

Province), Guilin (Guangxi Autonomous Region), and Kunshan (Jiangsu Province).

Narada Foundation entrusted funds of 200,000 to 300,000 Yuan per year to Shaanxi Research Association for
Women and Family to support excellent emerging grassroots organizations in Northwest China. In this way, Narada
Foundation attempts to fund more grassroots organizations through intermediary-type agencies and cultivate stable
regional partners in long terms. In addition, Narada Foundation purchased services from CSR&Company, and designed
ownership and management schemes for early childhood education centers in the Fuyuanhui Gender Development
Training Center. Therefore, it provides services for supportive organizations with purchased services.




Narada Foundation initiated the Gingko Fellow Program on September 15, promoting orientations of “Embracing
Our World and Maintaining Down-to-Earth Attitudes” and supporting young talents with good faith, action, and potentials
in leading the future philanthropic development. Personnel in the philanthropic and media circles, and scholars aged 20
to 40 years old and involved in philanthropic practices can become gingko fellows regardless of their professional fields,
educational degrees, and health conditions.

Narada Foundation provided funds (100,000 Yuan each year for three consecutive years) for young philanthropic
talents in different periods according to their demands and problems. They were provided with basic living guarantee,
guided in formulation and implementation of career development plan, and establishment of support systems. In this
case, they can improve their specialty and leadership in three years and become backbone talents or leaders in five
to ten years to promote philanthropy development, implement good society transforms, and build healthy philanthropic
culture.

In 2010, this program was trialed in Beijing, Sichuan, and Yunnan. Five ginkgo fellows in 2010 were chosen after
recommendation, initial examination, field survey, and interviews by expert review panel. They were Lu Fei, Mei Nianshu
(female), Sun Heng, Wang Yiou (female), and Zeng Shiyi in alphabetical order. They were engaged in fields such as
rare disease care, services for migrant workers, construction of philanthropic organizations, rural development, and
environmental protection. The Ginkgo Fellow Program was awarded the Global Charity Project in 2010, and it will accept
candidates nationwide in 2011.
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Ginkgo Fellow
\ Program
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China Foundation Center China NPO Network 1,000,000.00
Fourth-phase of Non-Profit Incubator NPI 500,000.00
Consultation on operation mode of social enterprises | Fuyuanhui Gender Development Training
for rural early childhood education Center 08,6500
Support for Civil Society Program Department in the | Fuyuanhui Gender Development Training

373,006.00

Fuyuanhui Gender Development Training Center

Center

Total

1,941,656.00




With the acceleration of China’s urbanization, an increasing number of migrant workers are pouring into urban
areas, which has caused multitudes of difficulties and problems for the education, mental health and moral development
of their children (both migrant and left-at-home children). The failure to address these problems will not only have a
negative impact on migrant children’s individual growth, but also lead to serious consequences for the future of our nation
and society. In order to address their unique needs, and create improved environments for the growth and development
of migrant children, the Narada Foundation launched The New Citizen Program. In addition, we also accept open
fund applications from nonprofit organizations focused on developing volunteer services and educational programs
that support the care and improvement of conditions for migrant children. As part of this, Narada will also support the
construction of non-government non-profit schools specifically catering to the education and welfare of migrant children.
We seek to cooperate with partners in various circles to contribute to the healthy growth of migrant children and the
building up of a harmonious society.

Based on the guiding principles for Narada Foundation’s strategic planning passed by the ninth board of trustees’
meeting in April 2010 and the profound thinking on its core competitive edges, Narada Foundation integrated the
philanthropic projects of New Citizen School, Friends of New Citizen and New Citizen Philanthropic Program and
established New Citizen Social Work Development and Education Center to carry out the whole New Citizen Program.
Narada Foundation is planning to support the development of the Center in the next three to five years into professional
supportive agency in the field of education for migrant children.

In 2010, the New Citizen Philanthropic Programs continued its support to the education of migrant children. The
brand of New Citizen Schools has been reinforced, particularly in the promotion of core projects such as cultivation of
habits, which enriches the meaning the brand carries. The New Citizen School-Aid Action was successfully launched,
producing desirable effects as the governmental and social resources have been mobilized. Meanwhile, the New Citizen
Program has also earned social recognition on a wider scale.

In 2010, New Citizen Program spent a total of RMB8.76 million (New Citizen Schools accounted for 55% whereas
New Citizen Philanthropic Programs made up the rest of 45%). There were a total of 61 applicants for philanthropic
projects, among which 56 had been approved (including 11 projects applied in 2009). A total of 28 projects enjoyed fund
assistance totaling RMB 6.37 million, and RMB 3.49 million have already been appropriated. RMB 470,000 worth of
payments for the projects that have already been approved in the past years were already transferred. The year of 2010
saw a total expenditure of RMB 3.96 million for New Citizen Philanthropic Programs.

Narada Foundation provided RMB1.5 to 2 million worth of “seed money” to each school, hoping to explore a path
of development for New Citizen School characterized by social donations, public involvement, public funding and private
ownership. In this way, each child of migrant workers’ can have access to better education and the opportunity to become
a new goal-oriented, well-educated and self-disciplined citizen.

In 2010, with the support in fund generously unleashed by the government, the concept of “public-funded and NPO-
operated” New Citizen School was starting to ripple through Beijing.

In 2010, the brand of New Citizen School was greatly consolidated. Based on the school motto “Truthfulness,
Loving, Desire for Knowledge and Self-surpassing” and the overall design of school image, multiple projects, such as
“education on habit cultivation”, have been launched, in an attempt to promote education that incorporates immigrants,
boost teaching quality and enrich the meaning the brand carries.

The newly built schools include Beijing Xinghe Bilingual New Citizen School, Chaoyang Jinzhan New Citizen School,
and Nanjing Bainian New Citizen Vocational School. By the end of 2010, there were already 10 New Citizen Schools,
7 schools at the stage of compulsory education (among them, the Beimafang campus address of Chaoyang No. 1 New
Citizen School falls within the geographical range of demolition and relocation as planned by the government and it is in
progress now), and 3 vocational schools (Bainian New Citizen Vocational Schools in Beijing, Chengdu and Nanjing). The
year of 2010 saw a total allocation of RMB 4.8 million to New Citizen Schools.




In September, “New Citizen School-Aid Action” project was launched by New Citizen Social Work Development and
Education Center and “New Citizen School-Aid Fund” was established under China Youth Development Foundation. The
fund is characterized by transparent management and feedback to donors by means of publishing donation information
promptly and school financial reports in an effort to create a “glass pocket” of donation. The funds raised from the society

can greatly improve the income of teachers and support sustainable development of New Citizen School. So far, a total
of RMB 327,945.72 has been raised from the society (by far RMB 207,945.72 has been received to bank account). The
program also get funding from other organizations including JP Morgan Chase, the World Bank and Liu Hongru Financial
Education Foundation, amounting to a total of RMB 812,220(by far RMB 796,010 has been received to bank account).




On January 16, 2011, the Award Presentation Ceremony for 2010 Star Citizen, jointly organized by Narada
Foundation, New Citizen Social Work Education and Development Center and “Nandu Entertainment Weekly” was
held in Beijing. As the sole cooperative philanthropic project and the focus of this ceremony, the New Citizen School
encourages celebrities and the public to pay further attention to the issue of education of migrant children. Those who
have visited the New Citizen Schools, including Yao Chen, Guan Yue and Alisa, as well as Jing Boran, Feng Xiaogang,
Cai Kangyong, and dozens of other celebrities, attended the ceremony.

Yao Chen was frank in saying how touched she was by the generous contributions and efforts made by both the
students and teachers in New Citizen Schools and the project organizers explicitly appealed to the public, encouraging
them to show more care and concern to New Citizen School. Yao Chen, Guan Yue and Jing Boran also interacted with
the audience via micro-blog; approximately thousands of micro-blogs (Chinese version of twitter) were widely distributed

and commented.

In 2010, the New Citizen Philanthropic Programs extended a helping hand to 28 projects initiated by 11
organizations. The total approved amount was worth RMB 6,370,060.5. The New Citizen Philanthropic Programs
primarily focused on advertising and promotion, teachers’ development, and education on art, family, society, school and

reading.




1 "Love in New Citizen” School -Aid Project Xingzhi New Citizen School in Daxing, Beijing 20,000.00
Focus on the New Generation of Migrant Worker’s » .
2 Creative Witing PLA Navy Political Department Writing Room 50,000.00
Investigation into the Psychological Health of Teachers
3 and Students of Middle Schools and Primary Schools | Our Free Sky 50,000.00
in Western China
4 Comprehensive Service for Migrant Children’s Safety | Yunnan Lianxin Community Service Center 50,000.00
5 Children’s Social and Wealth Management Education | Shanghai Better Education Consulting Center 50,290.00
6 Observance and Guidance of Migrant Children’s Life | Shenzhen Xinshi Social Service Institute 49,258.20
7 Nature World Campus Project Friends of Nature 28,380.00
8 Migrant Children’s Education Forum 21% Century Education Institute 2,531,534.30
9 “Mission and Responsibility” Professional Training for | New Citizen Social Work Development and Education 100.000.00
all New Citizen Teachers Center B
10 Reading Changes Life New Citizen Social Work Development and Education 100,000.00
Center
1 New Citizen Children’s Featured Art Troupe New Citizen Social Work Development and Education 80,000.00
Center
New Citizen Social Work Development and Education
12 New Citizen Barefoot Long-distance Team 52,000.00
Center
13 New Citizen Parents Campus New Citizen Social Work Development and Education 57.400.00
Center
14 Donating Books to Jinghua School Migrant Children School 299,262.00
New Citizen Social Work Development and Education
15 Special Fund of New Citizen Great Teachers Center 100,000.00
16 “Seven Feelings” Escort New Citizen Program Chengdu Psychological Counseling center 200,000.00
17 “Little Dolphin” Shanghai Migrant Children’s Art Troupe | Shanghai Sunshine Community Youth Service Center 96,000.00
New Citizen Social Work Development and Education
18 New Citizen Nursery Program 244,490.00
Center ’
19 The Third “New Citizen Teacher Award” New Citizen Social Work Development and Education 204,400.00
Center
20 “Same Scratch Line” Leap-forward Teaching Program New Citizen Social Work Development and Education 163,420.00
Center
21 Rural Girls Growth Education Program Beijing Rural Women Culture Development Center 233,940.00
22 Migrant Parents Education Program Launched by | The Maple Women’s Psychological Counseling 98.000.00
Shuangxin Experimental School Center B
23 Teach Future China Beijing TuoAiFuSi Education Counseling Center 114,480.00
24 Friends of New Citizen 2010 Project New Citizen Social Work Development and Education 500,000.00
Center
25 The Second Local Educational System Innovation Award | 21 Century Education Institute 100,000.00
2% Our Mutual City New Citizen Social Work Development and Education 637,909.00
Center
27 Migrant Children’s Music Troupe Shanghai Jiugian Volunteer Service Agency 110,437.00
Jiaxin Reading Room of Magezhuang New Citizen
28 g g g G&S Foundation 48,860.00

School

Total

6,370,060.50
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On April 1, 2010, to reckon with increasingly frequent natural disasters, Narada Foundation set up “Disaster Relief
and Reconstruction Fund” with a constant of RMB 10 million to support non-profit organizations in launching disaster
relief and reconstruction efforts.

Currently, Narada Foundation has already introduced

preliminary basic funding strategies. It has already been
established that the principle of leverage subsidies of
professional, local, long-term civil organizations rather than
direct operations is launched. In this way, strategies of fundings
are ready at the stages of emergency relief, post-disaster re-
settlement, reconstruction and regular times. By combing through
disaster-relief projects, they can explore and form strategies of
“organizational support” of Narada Foundation.

By December 31, 2010, 41 applications have been submitted
by 32 non-profit organizations, of which 25 have been approved.
The total amount of funds for projects that have already been
approved was worth RMB 2,908,546.1. The projects were primarily
implemented in dealing with Sichuan earthquake, drought in
southwestern parts of China, Yushu earthquake and Zhouqu
debris flow.



1 Rural Cooperatives Capacity Building and Governance Program in Sichuan | Non-Profit Incubator in Chengdu 274,800.00
2 Post-Disaster Sustainable Livelihood Development in Qinjiakan Beijing Green Cross Cultural Communication
Village, Sichuan Center for Ecology 200,000.00
The Third Phase of Civil Society Organizations in Post-Quake . . X .
3 ) ) Sichuan 512 Civil Disaster-Relief Service Center 154,410.00
Reconstruction Information Platform
4 The Third Phase Program of Teachers’ Psychological Tutoring and Soirit H Social Work
Training Program in Dujiangyan, Sichuan pirit Hlome Social YWorker 83,742.20
5 Poster Disaster Drink Water and Ecology Promotion Program in Majiayan Village | The DaBa Mountains Academy for Biology and Poverty Problem 183,000.00
6 Thg Ij'ourth Phase_Prog_lfam of Tea(.:hers Psychological Tutoring and Spirit Home Social Worker 106.951.90
Training Program in Dujiangyan, Sichuan ’
Anti-Drought Activities by Volunteering Groups of Yunnan Youth )
7 ) Yunnan Youth Development Foundation 200,000.00
Development Foundation
8 Anti-Drought Drinking Water Program for Project Hope School in Remote Areas | Guangxi Youth Development Foundation 50,000.00
i f H i Runtu Inter-assistance Workgroup of Yunnan Youth
9 Anti-Drought Relief Program in Heping, Lufeng County, Yunnan Develobment Foundation 29,820.00
; el f Runtu Inter-assistance Workgroup of Yunnan Youth
10 Water Sources Protection and Livelihood Program for Scattered Villages Development Foundation g 31,731.00
" Drinking Water Projects in Communities of Ethnic Yi Nationality in Shangnanyao :ﬁgn;rgrzgglo'ﬁ \éV::ﬁShed Management Research 168,552.00
12 Long-term Anti-Drought and Comprehensive Livelihood Development | Runtu Inter-assistance Workgroup of Yunnan 85.134.00
Program in Scattered Village Youth Development Foundation ’ '
13 Support Disaster Relief Material Transportation for Earth Quake Sichuan 512 Civil Disaster-Relief Service 20.000.00
Relief Office for Yushu Center ’ ’
. . . . . Gesanghua Education’s Aid, Health Recovery and
14 Collaborative Disaster Relief Material Release and Post Disaster Care Center for the Disable in Minhe Hui and Tu 19,300.00
Demand Assessment Program Ethnic Minority Autonomous County in Qinghai
15 |4-14 Qinghai Yushu Earth Quake Relief Program Horizon Education Center of China 50,000.00
16 Ren’ai Volunteer Action and Psychological Health Activity Room Program | Beijing Re’nai Foundation 129,250.00
Collaboration on Yushu Disaster Relief and Psychological Health Health Recovery and Care Center for the Disable in Minhe
17 Hui and Tu Ethnic Minority Autonomous County in Qinghai, 71,565.00
Recovery Program Qinghai Leping Psychological Consulting Center
18 Yushu Quake Injured People Psychological Recovery and Life Care Program | Gansu Yixin Psychological Consult Centre 46,350.00
- : Angel Mother Fund under China Charity Aid
19 15 Yushu Earth Quake Tibetan Orphans Aid Program Foundation for Children 100,000.00
20 Disaster Research and Action Plan Program Aiju Beijing Consulting Company (1 kg more) 160,740.00
21 Subsidy for Material Release Transportation Expenses for Yushu Earth Quake | Gesanghua Education’s Aid 53,890.00
22 Urgent Disaster Relief for 4-14 Earth Quake in Yushu Yushu Jinpa Charity Aid Association 208,000.00
23 Joint Grant Application Program for NGO Post-Disaster Yushu Jinpa Charity Aid Association and 201.500.00
Reconstruction with China Foundation for Poverty Alleviation other 5 organizations ’ )
CPFF Joint Disaster Relief Activities of Dandong, Zhouqu, and . .
24 B Renai Foundat
Yushu (Winter Materials Distribution) €ljing Renal Foundation 200,000.00
H Debris Flow in Zh Survi d R Psychological
25 uge Lebris Flowin Zhouqu survivor and Rescuer Fsychologica Gansu Yixin Psychological Consult Centre 79,810.00

Crisis Intervention

Total

3,108,546.10




Launching Sector and Field Research Topics

| Launching Sector and Field Research Topics

In an attempt to comprehensively boost strategic integrity of project management of Narada Foundation, the ninth
meeting session of the first board reached the strategic decisions to boost investment in research and form the unique
research perspective: clear concept — “civil society” positioning, involvement of practitioners and guide of solutions.
Research into the industry exerts guiding influence on the industry by guiding macroscopic industrial support of Narada
Foundation and appropriate channels. Focus on field research serves to encourage, guide and push the policies, enterprises
and society by orienting towards funding certain fields of Narada Foundation and appropriate channels.

By December 31, 2010, five projects sponsored by three organizations gained funds worth RMB 1, 589,050.

Third Sector Research

(1) Research on Government-Society Relationship: Non-profit Organization
Research Center of Renmin University of China initiated and implemented the
analysis of status quo and ideal state of government and social organizations,
in an attempt to devise countermeasures to fill the void in the relevant field & E 4 A A% B IEE TR AT
research. Meanwhile, adequate propagation of the result will drive healthy L
development of “government-society relationship”.

(2) Research on the Issue of Talents in Philanthropic Sector: Narada
Foundation, Tencent Charity Foundation, Liu Hongru Financial Education
Foundation and Horizon Research Group Inc. collectively published 2010
“Report for Research on Status Quo and Demand for Talents in China’s Philanthropic Sector”. It indirectly reflects the
plight of talent shortage in China’s philanthropic industry. The research successfully pinned down 451 samples out of more
than 5000 NGOs. Based on the research, unsatisfactory income was established to be the cause of philanthropic talents.
Approximately 90% of employees worked for less than RMB 5,000 per month, of whom 18.4% had a salary of less than
RMB 1,000 and nearly 40% were not covered with social security. The extreme intensity of NGO compelled more than
20% of them to work more than 12 hours per day. Currently, the demand for NGO is skyrocketing. 65.7% organizations are
planning to hire such talents in the upcoming year and talents of malleable nature were in critical shortage. Unfortunately,
the low income, few opportunities for future development, and job instability has collectively made it even harder to meet the
rising demand. Over half of NGOs have been confronted with the threat of talent loss before.

CPassy  THls Quusemassar  Hodsarfey

Ty

Field Research into Education for Migrant Children

(1) New Citizen Profile: The team, led by Guo Yukuan, a post-
doctorate degree holder in Tsinghua University, implemented the
New Citizen Profile in an effort to conduct a long-term research
and investigation into the children of migrant workers’. Based on
the research in 2009, further follow-up was carried out in 2010.
Apart from a sense of city identity, educational demand, and family
economy, further analysis and assessment of the influence of demolishing and relocation as well as other external factors
on children’s growth and the formation of values were carried out as well.

(2) Post-graduate Dissertation Award: The award was directed at students with post-graduate degree or higher who are
concerned of the issues associated with migrant children, through cooperation with Department of Sociology of Tsinghua
University. It is hoped that an academic circle involving both new and old intellectuals and scholars that focus on the
situation of and problems confronted the second generation of new immigrants could be formed, laying a solid foundation for
Narada Foundation to assert its status in this field, implement policies and guide public opinion.

List of Sector and Field Research Programs

Approved Fund

Program Name Recipient (Unit: Yuan)
1 Foundation Industrial Development Strategy Research Project NPO Research Center, Renmin University of China 115,000.00
2 Curent “Govemment-Society Relationship” in Chinese Mainland Research Project | NPO Research Center, Renmin University of China 1,199,250.00
3 New Citizen Profile Project Beijing Changce Think-tank Information Consultancy Ltd. 133,000.00
4 Research Workshop for “Second Generation of Farmers” Beijing Changce Think-tank Information Consultancy Ltd. 81,800.00
5 Model-building Project of China Philanthropic Talent Development Research | Beijing Horizon Research Group, Inc. 60,000.00
Total 1,589,050.00
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Audit Report

Audit Report

EMPEXRBEHBESFAMLA Balance Sheet
BELL) TROACTHENOTIANTONG CERTIEED FUBLIC ACCOUNTANTE
ACCNT NGO Sheet 1
" 2010.12.31
WOt W oW
Name of Organization:Narada Foundation RMB
- TELR (mnle
| Audit Report | peses|ines| vearSttAmoun | YesrEndAmount | LibitesandNethsses | Lines | Ysr Siatamount | Year End Amournt
WA TARAWES DR SN e, W N0E N6 .
PR ., 300 I AL Current Assets Current liabilities
v Bank and Cash 1 5,824,772.36 28,133,782.31 Short-term loans 61
— R R RN R
SRR W T EmE S WA BT Short-term investment | 2 99,089,315.00 50,000,000.00 Payables 62 100,593.32 1,972,590.27
HENERESECOREETNNENEE. SFFEER: (00 B,
EHREF NSRRI, S EEy ALY Accounts receivable 3 731,957.81 19,699.68 Accrued payroll 63 198,601.01 273,733.18
AEEAENFARLLEN () ANRERE SRS EAN, 12
B Prepayment 4 Taxes payable 65 33,612.39 86,129.32
= RESEAREE Inventory 8 Advance from customers 66
ANAEFEATNENCARESLENENEEEWIFDE.
O N L T W T, L Amortization 9 Accrued Expense 71
FATAENEFRANETHEAR NG, e ERE e
T RE 3 B LT DT I Long-term debt Accrued liabilities 72
WHIHERERT RN, ERRN NS R investment due within | 15
HEN. APATIAPHAFOSGIMANE. ERNnTRRNA one year Long-term liability due
WEFDNFEERCENEBRFA, FETARFAN. AR o 74
HMANAEHELRAREN. dRdnaaTERP. LNBAD Other current assets 18 within one yearOther
MHASEMNTEARREE. S TAERRFARAEANE S
Total current assets | 20 | 105,646,045.17 78,153,481.99 Other Current Liabilities 78
. Total current liabilities 80 332,806.72 2,332,452.77
Long-term investment
Long-term equity 21 200,000.00 25,200,000.00 Long-term liability
Long-term debt ~
investment 24 Long-term loans 81
Total for long-term 30 200,000.00 | 25,200,000.00 | Long-term payable 84
LCLELE LTI LA PR P investment
ROEE. ROEMATIEELLS. A9, yNREEET i R Fixed assets Other Long-term liability 88
ARTEE. b SRR RS e BAaA I aad, A el £ KE me : .
En A T, R B 16, 5, 00, 6 I R, T, B 1 Fixed assets-cost 31 691,847.15 5,162,677.15 Total long-term liability 90 - -
=, . i
BEGREEEE SN LAYt 5 i LM S i WA TLAR B . Tk, g/lelgtlesc?;t(i;glqnulated 32 120,756.00 281,611.55
MIAERATEREER, ENEENLEG-CL. BLAREERN AR D, A e R W LT 2 BT, A .
ST Ok %, B Pe0T w4 T a1 e L, LAt R Fixed assets-net value | 33 571,091.15 4,881,065.60 Investment liabilities
WELRE RN M0l MEMELSHE. ENYERTENN BRMNES NS e VRS S TN i R, E . . .
T I T R T T T e RN RN VO, AT SRR~ ek Construction in progress | 34 Investment liabilities 91 217,990.13 54,451.73
(T T8 REME 2R3, THLATHEN 56 10500 &, FEOHTH Heritage and culture o
M ROFEAND. AREIREGREFERAE I+ 58 T INARTHARNEF RS EHAEY ERHAEMNS assetsg 35 TOtaI |Iab|||t|eS 100 550’79685 2’386’90450
BilER& rNHEE: ARALHESE, AEAN T ATALNE L L LIqUIdatIOn on fixed
L BT RUCR WU e el L e [ ET 1§ § 80 T . wiFEE assets 38
B AR, MR MELY, AEANESUEMECHER (RESRAEH) B Total fixed assets 40 571,091.15 4,881,065.60
LA Lo IR E R W) AATEE, ARAELABE RSN T
. S EGdEEE 5 ® 13 0 W HE~EES NEEDERE AT TN IIANFEROA SOTEAGEA Net assets
10,000, BT 40 R, Mo, HENE N U TEN L, EMER HaNnnFAR. . Lo
e, A T WA . AL Tk B, e, Intangible assets Nonrestrictive net assets 101 | 104,391,863.85 91,867,894.99
Ao R e 0 -
,...u.; :.::m,:,, 0 01 1L 1 234, DO 54 Intangible assets 41 Restrictive net assets 105 1,474,475.62 13,979,748.10
e E, MEAW L EIL ORR T &, WB. ROTEE Qv e 2T
S A S g .f/ Total net assets 110 | 105,866,339.47 105,847,643.09
W4, 48112 R [ os -rm:itllili /ﬁﬁ Entrusted 1
I MEEAEEEEE D ¥ 2 0 HrRraRy ey h s nirusted assets
T8, 840, A R A, N EEARES 1.9 Tl e B, aNER 3 l'*'ﬂ-.] L EEEGHE T | P
R A0 T, L h .:‘f i tﬁ;& Entrusted assets 51
Ll e
Total assets 60 | 106,417,136.32 | 108,234,547.59 Total liabilities & assets 120 | 106,417,136.32 108,234,547.59
Superintendent. Xu Yongguang Verifier. Liu Zhouhong Preparer. Wang Like
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Audit Report

Statement of Financial Activities

Cash Flows Sheet

Audit Report

ACCNT NGO Sheet 2 ACCNT NGO Sheet 3
Year 2010 Year 2010
Name of Organization: Narada Foundation RMB Name of Organization: Narada Foundation RMB
T e
I, Cash flows incurred in activities
|, Total income Donation income in cash 1 4,748,981.59
ADrgr?gt?ow?ri]Ccrgme 1 14,170,000.00 40,000.00 | 14,210,000.00 3,100,400.00 9,302,148.59 12,402,548.59 Membership due in cash 2
Contribution income 2 - - Service income in cash 3
Service income 3 - - Sales income in cash 4
Sales income 4 - - Government grants income in cash 5
Govemment grants income 5 - - Other relevant income in cash 8 31,801,650.93
Investment income 6 5,847,639.44 5,847,639.44 10,351,901.08 10,351,901.08 Subtotal: cash in-flows 13 36,550,632.52
Other income 9 116,388.03 116,388.03 79,063.78 79,063.78 Donation provided or grants payment in cash 14 21,578,454.46
Total income 1 20,134,027 .47 40,000.00 | 20,174,027.47 13,531,364.86 9,302,148.59 22,833,513.45 Cash paid to and for employees 15 536,125.00
Il, Expenses Cash paid to goods and services 16 -
1, Activities Expenses | 12 | 14,317,268.76 - | 14,317,268.76 21,578,454.46 - 21,578,454.46 Cash paid for other relevant business activities 19 26,451,734.19
:c:?\zggsvz}’)‘(‘;z;g';z”tab'e 14,317,268.76 1431726876 | 2157845446 21578,454.46 Subtotal: Cash out-flows 23 48,556,313.65
Service expenses - - Net cash flows in operation 24 -12,015,681.13
Sales expenses - - 11, Net cash flows in investment
Govemmentgrantexpenses - - Cash received in disinvestment 25 49,209,315.00
Tax and additional expenses - - Investment income in cash 26 10,351,901.08
2, Administration expenses | 21 1,034,619.29 - 1,034,619.29 1,271,421.57 - 1,271,421.57 Cash received for fixed and intangible assets disposal 27
:$°$2|fv$:jnza§gense 329,993.80 329,993.80 536,125.00 536,125.00 Cash received in other relevant activities 30
Administrative expenditure 704,625.49 704,625.49 735,296.57 735,296.57 Subtotal: Cash in-flows 34 59,561,216.08
Others - - Cash paid for purchasing fixed assets and Intangible assets 35 116,525.00
3, Fund-raising expenses | 24 5,865.11 5,865.11 2,333.80 2,333.80 Cash paid for investment 36 25,000,000.00
4, Other expenses 28 - - Cash paid for other relevant investment activities 39 120,000.00
Total expenses 35 15,357,753.16 - | 15,357,753.16 22,852,209.83 - 22,852,209.83 Subtotal: Cash out-flows 43 25,236,525.00
mﬁiztrzzttir\ﬁtit\?e 40 | 200058494 | 292058494 ) 6.911351.51 691135151 ) Net cash flows in investment activities 44 34,324,691.08
IV Net assets [, Cash flows in fund-raising activities
’ fluctuationtion 45 7,705,859.25 | -2,889,5684.94 4,816,274.31 -2,409,493.46 2,390,797.08 -18,696.38 Loan in cash 45
Superintendent: Xu Yongguang Verifier: Liu Zhouhong Preparer: Wang Like Other cash received in relevant fund-raising activities 48
Subtotal: Cash in-flows 50 -
Cash paid for loan 51
Cash paid for interests 52
Cash paid for other relevant fund-raising activities 55
Subtotal: Cash out-flows 58 -
Net cash flows in fund-raising activities 59 -
IV, Influence amount on cash by exchange rate 60
V, Net increase amount in cash and equivalent 61 22,309,009.95

Superintendent: Xu Yongguang

Verifier: Liu Zhouhong Preparer: Wang Like
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